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Company Profile \Ef&/

Inception:
R HEA
Listing:
HhEHH
Capital:
BWESRHH

Market Cap:

HE
Core Business:

EEFY

Long term
Growth
Strategy -

REARENAE

10/1/1968

7/22/2002 on TSE (& B85535 B AT)
NT$ 2,313,901,380
~USDS400million

Leading Upstream raw materials and solutions
integrator for the high technology

mﬂ&iﬁ%%%ﬁ%’lﬁ At FEP%

Expansion into New Utilization of Existing Products,
New Products, New Technology, New Industries,
New Territories

YRR E AT R - B E ~ Bl - #r
EESE ~ FrEUs



Sales Offices FERfEfT85iREE

[ChinaEF']

Tianjin X s N USA F Ez]]
Taipei 18 San Jose EEfEPH

Shenzhe A __ {SinChu e LA 758205
/ 7 Taichung &t /
[ South East Asia } N Wabh Lee
B e o Tainan &4 ﬁﬂﬁ}%

Singapore KaohsiungiS Sin. VN,
T 3R L 3%
<J

alaysia 3K ygo
Thailand =]

Philippines JEfEZ&E
Indonesia N
HE 44%

. Jan.-Sep. 2017 consolidated sales
Wah Lee Subsidiaries o
L S .
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Wah Lee’s Value Proposition FE7HHNE{E

One Stop Full Service Shopping
Suppliers fLFERS EEE{%E%EP%{ EQ%MTHHE{E —Iﬁﬁi Customers & |~

\ FAE engineers T f2fii
} . £ e / e

Warehouse

IILHH _ lliluu
B %\Z)‘E

"i‘"" -_;;_'f_-‘._.__"_-,‘-a'. \
' Customs Hindl|n_g3_D$§ REAR TS A
g vy
"h,,,, ‘ L0g|5t|csﬂi7\7ﬁl¢@um .

VALUE WAH LEE PROVIDES ﬁﬂ:‘mﬁkﬂ’yﬁﬁmnﬁﬁ

Supplier Perspective HEEFE Customer’s Perspective ZEEE

* Reduction in Marketing, J#EE{TEN * Immediate FAE Support B ES I i~ 5
Sales, FAE cost 7 ¥ A o JIT delivery EENE NS v

e CanfocusonR&Dand E FhH2s ~ 8k ¢  Reduction in purchasing cost [E{EERRE AN
Manufacturing * Increase ability to meet BIHS 7 FE T 55884k

* No need to support a D EREE S VIR market demand changes

large infrastructure of &AL H Less inventory obsolescent /D EH i fi
warehousing and logistic risk



Industry Sales Breakdown SUEFERIEE

2017/01-09 2016/01-09
e At NT— WA ﬁ\h@ T
Green thers ¥R /PCB Green Others ¥IEE /PCB
PE (7 5% R FhRt

ngineering
lastic
3%

ngineering
lastic
46%

FPD
17%

: 16%
Semi FE5E

25% Semi
24%

BB MINTD | C/C__| Semi | FPD__| Green | Others | Total _

2017/ 01-09 14,380 7,574 5,340 2,293 1,427 31,015
2016/ 01-09 12,649 6,861 4,525 3,539 1,617 29,191
YoY% 13.69% 10.39%  18.02%  -35.22% -11.74% 6.25%
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Contributions to Industries in Taiwan

lle devices/Cloud
computing/IoT

—

BioMedical/
Water recycling_
ATternative energy

(Solar/LED/
Rechargeable battery)

Flat Panel Display

Semiconductor

Composite Materials and Engineering Plastic

| L | | :

1970 1980 1985 1990 2000 2008 2016

Ay s



1H2017 Consolidated Income Statement

1H2017 &6t{E5a3=

Unit: NT$ million 1 (I—(I:ZPOAl\)7 1(IEI:2POA1\)6 YoY
Net Sales =W FHER 19,303.6 19,038.4 1.4%
Gross Profit 5 & FEFl 1,822.6 1,807.0 0.9%
Gross Margin FEF 2 9.4% 9.5%| 0.0%
Op. Expense EF*ZEH 1,152.7 1,134.2 1.6%
Op. Profit ZFF &= 669.9 672.8 -0.4%
Non-op. Profit NIz 177.9 135.6 31.2%
L-T investment income 1R ULz 233.9 170.6 37.1%
Disposal gain & 73 )&= 0.8 8.1 -90.1%
Others E At (56.8) (43.1) 31.8%
Pre-tax Profit %7 51 Al 847.8 808.4 4.9%
Net Income #2173 563.2 535.8 5.1%
After tax EPS 2.43 2.32 5.1%

* Consolidated entities include: Wah Lee Taiwan and China Subsidiaries (Raycong, Shanghai YiKang), Japan Solar Power

* P EfiRE R AEFEIeE - RETAE(FEERE - LEGF)
i ~

Plant (Skypower -

HILHE » M HEITARE

Okayama - Miyazaki -

Sakuragawa), Singapore, Indonesia, and Vietnam.

H A&z (Skypower ~ [l ~

=l ~ 1)

ALK



1H2017 Long Term Investments RHIfEE WA

Unit: NT$ thousand

1H2017
Long-term Investments Product Lines Holding % Earnings
BREEE FEEmR FAEERI % | Recognized
R 2R
Chini Wah Electromaterials Inc. Sem!conducto.r Packaging and 31 169.880
REEM Testing Materials
Nagase Wah Lee Plastics : : :
e SABIC Engineering Plastics 40 67,944
. Optical Film, High Performance
g\,/ﬁt] #%29 Industrial Corp. Plastic Compound, Heat Dissipation 26 (13,070)
Rl Solution, VCM Actuactor
ORC Wah Lee Technology Corp. |ORC Exposure Machine and
sy N VRS 35 9,096
FEROLE Lamps
Total 233,850
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2017Q2 Consolidated Balance Sheet SHFEEABEE

Unit: NT$ million

2017-06-30 2016-06-30 2017-06-30 2016-06-30
(CPA) (CPA) (CPA) (CPA)
Cash & Equiv. H& 2,326 9.4%| 3,339 | 12.7%|S-T Borrowing f2HRfE™ 2,058 8.3%| 3,026 11.5%
AR BUTIEFR 10,412 |  42.2%| 10,612 | 40.4%|A/P BEfTIRFR 5566 | 22.5% 5817 22.1%
Inventory B8 3,601 | 14.9%| 3,642| 13.8%(Other CIL EfttifiE&(&E 3063| 124% 2,071 7.9%
Other C/A EfthiRENE = 743 30% 747 2.8%|Current Liab. fRENEfE 10,687 | 43.3%| 10,913 | 41.5%
Current Assets fENEE 17,171 | 69.5%| 18,339 | 69.7%|L-T Borrowing REIfEF 2,024 8.2%| 2,679 10.2%
Other Liab. Hftr& & 1230| 500 2180 8.3%
Financial és_set-NorT 627 2 506 » > 10 Non-Current Liab. JEiREI&E 3,254 | 13.2%| 4,858 | 18.5%
Current ERiE E-FFiRE Total Liab. & (& 13,941 | 56.4%| 15772 | 60.0%
L-T investments REIRE 4195| 17.0%| 4,351| 16.5%|Capital BRZA 2,314 9.4%| 2,314 8.8%
Fixed Assets BEIE & & 2,263 9.2%| 2,629 | 10.0%|Capital Surplus BALTE 1,428 5.8% 1,335 5.1%
Other Assets HfttE &= 439 18% 435 1.7%|Retained Earnings R &k 6,280 | 25.4%| 5,816| 22.1%
Non.Current Asset 7525| 30.5%| 7,959| 30.3%|Other Equities EftiiEzs (248)] -1.0%| 119 0.5%
FRBEE gé;'ﬁcl]‘;gg”'”g' Interest o8l | 40w 42| 36%
Total Equities %5 i 3 # 25 10,755 43.6%’ 10,527 | 40.0%
Total Assets BEE 24,696 | 100.0%| 26,298 | 100.0%|Total Liab. and Equities mammia | 24,696 | 100.0%] 26,298 | 100.0%

* Consolidated entities include: Wah Lee Taiwan and China Subsidiaries (Raycong, Shanghai YiKang), Japan Solar Power
Plant (Skypower - Okayama - Miyazaki - Sakuragawa), Singapore, Indonesia, and Vietnam.

*RAlE R TR, EaEILGE - RETAEEEERER - R - HAER (Skypower ~ Ll ~ =l ~ #211) ~ ZEILHTN
Y~ BENLEIE > REEILMG 11



Shareholder Returns Trend FEEE &R

Dividend Policy R FESR

Cash Dividend Payout Ratio
HERSE (NTS) HEeMEBRLR
4 - - 70%
65.5%
e 3.5 59.9%3.3  57.5%
' 55.8% 5.30 , | 60%
0,
- 57 59.0%3.0¢ 15%
2.7 - 50%
48.3% 2.5
2.5 7 2.3 2.3
- 40%
5 10%
1.55 - 30%
1.5 -
1 - 20% g,
0.5 - - 10%
0 - - 0% 0%

2009 2010 2011 2012 2013 2014 2015 2016 2017

*Dividends are distribution of prior year’s earnings.

19.7%

ROE J& SR 25 Sl

12.7%2.3%

13.5% 13.5%

11.6% 11.5%
| | 10.6%

2010

2011

2012 2013 2014 2015 2016 2017H1
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Consolidated Financial Indicators &HfRf#5EER

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 |2017Q2
Current Ratio [FEHE% 163.7% | 164.4% | 162.2% | 158.2% | 154.8% | 168.3% | 161.0% | 160.7%
Quick Ratio #EH% 116.7% | 122.2% | 130.9% | 127.7% | 122.9% | 127.8% | 127.9% | 121.6%
Net DebtEquity ;&% | 22.3% | 31.0% | 20.7% | 174% | 354% | 359% | 22.3% | 26.0%
AR days FEUIRF R E 879 | 889 | 952 | 9.2 | 951 | 1021 | 1023 | 101.2
Inventory days &K 47.6 46.2 40.7 35.6 35.3 39.8 38.2 372
AIP days JE[FIEZ RS 612 | 568 | 589 | 620 | 587 | 619 645 | 621
Cash conversion days

P— 744 | 782 76.9 698 | 716 | 799 760 | 763
Operating cash flow (NT$K)

B P (390,952) | 603,661 | 1,493,739 | 855,991 | (686,839) | 402,054 | 1,992,421 | (165,416)
ROE Fsitizs s 197% | 127% | 12.3% | 135% | 135% | 11.6% | 10.6% | 115%




Cap Ex and Return on Fix Asset &S H K [EEEERRR
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Key Profitability Indicator JEFI|gE SR B5EEE

Bl : 8T

NT$ thousand
Gross Profit Operating Profit Operating Expense
-o- R - HEH R = TR
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Key Returns Indicator %=

Return on Equity
-o- R ERHINR(MRE KN FELLR)

Return on Asset

= B ERMR(AE M EELR)

()
19.7%\
\. /0—0\
\
¢ 13.5%  13.5% ° °
12.7% 12.3% \./
: 11.6% 11:5%
10.6%
9.1%
5.6% 5.39% 5.7% 55% ™ T ow
4.4% 4.4% 0%
2010 2011 2012 2013 2014 2015 2016  2017H1

* ROE and ROA of 1H2017 are annualized.
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EV /EBITDA {2 (EEME

-@-EV / EBITDA
17
15 1.9..0MN 1.95..1
13 J-3..t’ 14.14..=3 12.5 J-J..J- 12.2 12.1
“.-’ 10.6 o o -
11 ®
9
7
5 | | | | 1
2011 2012 2013 2014 2015 2016 2017H1
I5EH (8% . {=271) 2011 2012 2013 2014 2015 2016 2017H1
EV / EBITDA 13.0 11.7 10.6 12.5 13.1 12.2 12.1
EBITDA 15.2 14.8 18.0 19.6 18.6 17.9 9.5
EV 198.4 172.5 192.0 245 .4 242.7 217.7 229.2
e B&S 1918
Avg Stock Price (NTD) 490.8 39.2 43.2 55.3 49.9 45.5 48.9
™ 1E Mkt Value 115.3 90.7 100.1 127.8 115.4 105.3 113.1
#% = 18 Total Debt 107.8 116.0 134.7 158.0 160.1 140.8 139.4
IRE MFEREAIRE
Cash/Short term investment 24.7 34.2 42.7 40.3 32.8 28.3 23.3

EV IR BFI9BEE - =hE+(BAG-BRE)=-mE+FAE
EBITDA =/N&ETFAER ~ FISFIRITEREFRFE - BIARFAE - RIE - rERBHAINFIE -
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