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Company Profile \Ef&/

Inception:
R HEA
Listing:
HhEHH
Capital:
BWESRHH

Market Cap:

HE
Core Business:

EEFY

Long term
Growth
Strategy -

REARENAE

10/1/1968

7/22/2002 on TSE (& B85535 B AT)
NT$ 2,313,901,380
~USDS390million

Leading Upstream raw materials and solutions
integrator for the high technology

mﬂ&iﬁ%%%ﬁ%’lﬁ At FEP%

Expansion into New Utilization of Existing Products,
New Products, New Technology, New Industries,
New Territories

YRR E AT R - B E ~ Bl - #r
EESE ~ FrEUs



Sales Offices FERfEfT85iREE

[ChinaEF']

Tianjin X s N USA F Ez]]
Taipei 18 San Jose EEfEPH

Shenzhe A __ {SinChu AT LA &A%
‘ s Taichuni /
Wah Lee
Tainan &5 ﬁﬂﬁ:\%
Kaohsiung= Sin. THB W

50%

3%

™~ 1%

CN
46%

Jan.-Oct. 2018 consolidated sales
Wah Lee Subsidiaries o
L SR .



Wah Lee’s Value Proposition FE7HHNE{E

One Stop Full Service Shopping
Suppliers fLFERS EEE{%E%EP%{ EQ%MTHHE{E —Iﬁﬁi Customers & |~

\ FAE engineers T f2fii
} . £ e / e

Warehouse

IILHH _ lliluu
B %\Z)‘E
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VALUE WAH LEE PROVIDES ﬁﬂ:‘mﬁkﬂ’yﬁﬁmnﬁﬁ

Supplier Perspective HEEFE Customer’s Perspective ZEEE

* Reduction in Marketing, J#EE{TEN * Immediate FAE Support B ES I i~ 5
Sales, FAE cost 7 ¥ A o JIT delivery EENE NS v

e CanfocusonR&Dand E FhH2s ~ 8k ¢  Reduction in purchasing cost [E{EERRE AN
Manufacturing * Increase ability to meet BIHS 7 FE T 55884k

* No need to support a D EREE S VIR market demand changes

large infrastructure of &AL H Less inventory obsolescent /D EH i fi
warehousing and logistic risk



Industry Sales Breakdown SUEFERIEE

2018/01-10 2017/01-10
GRAE Hth 4RAE FLA
Green =gy Green Others
FPHEET 6% 494 ict  CPEBR 7o 5% REk
22 FPD Materials 28 FPD

269% 44% 18%

ICT
Materials
46%

BB MINTD | ICT__| Semi | FPD__| Green | Others | Total _

#;?;iﬁ Semi
20% 24%

2018/ 01-10 19,456 8,817 11,268 2,743 1,885 44,169
2017/ 01-10 16,095 8,376 6,093 2,514 1,651 34,729
YoY% 20.88% 5.271% 84.94% 9.08% 14.14%  27.18%
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Contributions to Industries in Taiwan

5G Telecom/Al/IOT/
EV/Hospital market

BioMedical/
Clean Environment

Green Energy
(Solar/LED/

Electric Vehicle battery)
Flat Panel Display

Semiconductor

Printed Circuit Board

Composite Materials and Engineering Plastic

,:_" e
|197o |1980 I1985 |1990 |2ooo |2§os |2016 I2018|2021 —_—



302018 Consolidated Income Statement

302018 &HtEmFE

Unit: NT$ million 3((3;0/61\)8 3(%2;&)7 YoY
Net Sales =3 &8 39,366.8 31,014.6 26.9%
Gross Profit 5 & FEFl 3,207.2 2,897.1 10.7%
Gross Margin FEF 2 8.1% 9.3%| -1.2%
Op. Expense =% E 1,809.6 1,794.6 0.8%
Op. Profit ExA= 1,397.6 1,102.6 26.8%
Non-op. Profit NIz 193.3 313.3 -38.3%
L-T investment income 1R ULz 307.9 360.2 -14.5%
Disposal gain & 73 fll &= 0.0 11.9 -100.0%
Others E At (114.6) (58.8) 94.9%
Pre-tax Profit #2 51/} 1,590.8 1,415.8 12.4%
Net Income #7213 089.8 979.7 1.0%
After tax EPS 4.28 4.23 1.2%

* Consolidated entities include: Wah Lee Taiwan and China Subsidiaries (Raycong, Shanghai YiKang), Japan Solar Power
Plant (Miyazaki -+ Sakuragawa), Singapore, Indonesia, and Vietnam.

* P EffiREER AEEILeE - RETAE(FEERE - LEGH)

VAR

HAER(F R ~ BT ~ FENDH Y ~ FEILEE -

R



302018 Long Term Investments &HEIGE RS

Unit: NT$ thousand

302018
Long-term Investments Product Lines Holding % Earnings
BIEEFR FEEmR RFELELH % | Recognized
B2
Chini Wah Electromaterials Inc. Sem!conducto.r Packaging and 31 196,959
REEM Testing Materials
Nagase Wah Lee Plastics : : :
e SABIC Engineering Plastics 40 59,006
. Optical Film, High Performance
g\,/ﬁt] #%29 Industrial Corp. Plastic Compound, Heat Dissipation 26 37,396
LA Solution, VCM Actuactor
ORC Wah Lee Technology Corp. |ORC Exposure Machine and 35 14,187

Lamps

Total

307,548




2018Q3 Consolidated Balance Sheet SHFEEABEE

Unit: NT$ million

2018-9-30 2017-9-30 2018-9-30 2017-9-30
(CPA) (CPA) (CPA) (CPA)
Cash & Equiv. H& 2,971 9.3% 1,995 7.6%|S-T Borrowing aERf& 7,083 | 22.2% 3168| 12.1%
AR BUTIEFR 15136 |  47.4%| 11,827 | 45.1%|A/P EfIIRR 6,939 | 21.7%| 6,368 | 24.3%
Inventory B8 4826 | 15.1%| 3,662 | 14.0%|Other C/L EfttifiE&E 2,037 6.4% 1,447 5.5%
Other C/A EfthiRENE = 1,636 5.1% 1,116 4.3%|Current Liab. JREIBE 16,059 | 50.3%| 10,982 | 41.9%
Current Assets fENEE 24568 | 76.9%| 18,600 | 70.9%|L-T Borrowing REBEF 2,421 7.6%| 2,690 | 10.3%
Other Liab. Efti& & 1420 | 44% 1233| 47%
Financial és_set-NorT 617 L 9% 650 -~ Non-Current Liab. JEiREI&E 3,841 | 12.0% 3,923| 15.0%
Current &RIEE-JEFE Total Liab. #81E 19,900 | 62.3% 14,905] 56.8%
L-T investments REJIRE 4210 | 13.2%| 4,258 | 16.2%|Capital A 2,314 7.2%| 2,314 8.8%
Fixed Assets BEIE & & 2,014 6.3%| 2,281 8.7%|Capital Surplus EXATE 1,364 |  4.3% 1,428 5.4%
Other Assets Eft & & 534 17% 424 1.6%|Retained Earnings {RE R 7755 | 24.3%| 6,696 | 25.5%
Non.Current Asset 7375 | 23.1%| 7,622| 29.1%|Other Equities E iz 716)  -22% (158| 0.6%
ERBEE gé;'ﬁcl]‘;gg”'”g' Interest 1327 42 1032| 3.9%
Total Equities %5 i 3 # 25 12,043 | 37.7%| 11,316 | 43.2%
Total Assets & & 31,943 | 100.0%| 26,221 | 100.0%|Total Liab. and Equities #aEr#:s [ 31,943 [ 100.0%| 26,221 | 100.0%

* Consolidated entities include: Wah Lee Taiwan and China Subsidiaries (Raycong, Shanghai YiKang), Japan Solar Power
Plant (Miyazaki -+ Sakuragawa), Singapore, Indonesia, and Vietnam.

*RlE R TR, BaEILGE - RETAEEEERE - ERE) - OAER(ER « #)10) - FEIDHig - FEI2HE - R
VAR 11



Shareholder Returns Trend F& 5 R & Fill

A
N,

Dividend Policy F&FIE S

Cash Dividend
B (NTS)

Payout Ratio
HemERmtE o,

4 - - 70%
65.5%
50.9%3.3 57.5%
3.5 - - 60%
2 4,005 7
- 50%
25
- 40%
5 10%
- 30%
15
1 - 20% 50
0.5 - 10%
0 - 0% 0%

2009201020112012201320142015201620172018

*Dividends are distribution of prior year’s earnings.

ROE J& SR 25 Sl

19.7%

13.50413.5% 13.6%

2010

2017

12|'/'12 3% ‘ ‘
I 2013 2014

2011 2012

I

2018Q3

2015 2016

12



Consolidated Financial Indicators &HfRf#5EER

2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 3Q2018
Current Ratio Ji &L= 164.4% | 162.2% | 158.2% | 154.8% | 168.3% | 161.0% | 169.9% | 153.0%
Quick Ratio Z&LH% 122.2% | 130.9% | 127.7% | 122.9% | 127.8% | 127.9% | 130.8% | 113.1%
Net Debt/Equity {¥&(&LL% | 31.0% | 20.7% | 174% | 354% | 359% | 22.3% | 30.9% | 58.0%
AR days FETIESREL 889 | 952 | 9.2 | 951 | 1021 | 1023 | 1003 | 966

Inventory days 77& % 462 | 407 | 356 | 353 | 398 382 | 340 33.9

AIP days JE[TIRFRE 568 | 589 | 620 | 587 | 619 645 | 59.2 50.2

Cash conversion days

Ppe— 782 | 769 | 698 | 716 | 799 760 | 750 80.3

Operating cash flow (NT$K)

ST A 603,661 | 1,493,739 | 855,991 | (686,839) | 402,054 | 1,992,421 | (848,388) | (2,049,259)
ROE B iy sl 127% | 12.3% | 135% | 135% | 116% | 106% | 136% | 12.3%

*Because of the raise in Taiwan corp. income tax rate (17%->20%), 18Q1 after tax profit was lower after the one-off

tax expense increase.




Cap Ex and Return on Fix Asset &S H K [EEEERRR
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&N S-SR B HEWELHA
Capital Expenditure Cap Ex/Sa4@8 971

1.5%
521,4

1.4%
542,278

2011 2012 2013 2014
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Key Profitability Indicator JEFI|gE SR B5EEE

Bl : 8T

NT$ thousand
Gross Profit Operating Profit Operating Expense
-o-EF R = E 3 F AR A SEERR
10% 9.5%
9.0% 9.1% 9.0% 9.0% 9-1%/. \9.1%
9% o o o o ¢ ¢ 8:1%
8% ®
7% 0, 6'4% 0,
o 6-2"/A\6'y’ 5.8%  5.8%  59% 5.7y
5% 4.6%
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Key Returns Indicator %=

Return on Equity Return on Asset
-o- RERERHMR(EENFELILR) = EEHMERMMENFELLR)
16%
14%
o———o O
12% .0\0/13.5% 13.5% 13.6% ®
127% 0 12.3% — 12.3%
10% 11.6% o
° 10.6%
8%
6% - -
0,
oo | 56% 53y 57%  5.5% 9%
4.4% 4.4% o
2%
0% [ [ [ [ [ [ [ 1
2011 2012 2013 2014 2015 2016 2017 2018Q3

*Because of the raise in Taiwan corp. income tax rate (17%->20%), 18Q1 after tax profit was lower after the one-off
tax expense increase. 16



EV /EBITDA {2 (EEME

-@-EV / EBITDA
17
15 4.79..0 4‘!.4
s J..:.U o 12.5 .I.J. XL 12.2 12.1
Ll.7
o < 10.6 o e 112 e
9
7
5 | | | | | | | 1
2011 2012 2013 2014 2015 2016 2017 2018Q3
I5H (&% . {271) 2012 2013 2014 2015 2016 2017 |2018Q3
EV / EBITDA 11.7 10.6 12.5 13.1 12.2 11.2 12.1
EBITDA 14.8 18.0 19.6 18.6 17.9 21.9 18.4
EV 172.5 192.0 245 .4 242.7 217.7 246.1 298.5
U B 1918
Avg Stock Price (NTD) 39.2 43.2 55.3 49.9 45.5 50.7 55.9
™ 1E Mkt Value 90.7 100.1 127.8 115.4 105.3 117.4 129.2
#4485 1& Total Debt 116.0 134.7 158.0 160.1 140.8 | 154.9 199.0
IRE MFEEAIRE
Cash/Short term 34.2 42.7 40.3 32.8 28.3 26.2 29.7
investment

EV DI B 19 Bt &
EBITDA =JN&TPA1EH%

=hE+RaE-ARE)=-mE+FEE

*U/%ﬂ%ﬁﬁ%&}%ﬁ%mﬂfﬁ - BIARETAIR ~ RIE ~ rERBHATFIE - 17



